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Abstract
Subject and purpose of work: The literature on financial development and economic growth is
expansive. The proportion of individuals and firms that use or have access to financial services can
be referred to as the financially included. Considerable evidence shows that the poor benefit more
from access to basic financial services such as payments, savings accounts and insurance. Thus,
this study analvsed the impact of financial inclusion on financial development in Nigeria between
1982 and 2019.
Materials and methods: Multiple regression analysis was employed in the study in order to
properly estimate the models and get robust results.
Results: The findings reveal that financial inclusion has a minor impact on financial development.
Investment was also shown to improve financial development.
Conclusions: The study recommended that policies should be directed towards creating a more
inclusive financial system in order to improve the current level of financial inclusion, so as to
achieve better financial development in Nigeria.

Keywords: financial inclusion, financial development, investment, deposits

Streszczenie
Przedmiot i cel pracy: Literatura na temat rozwoju finansowego i wzrostu gospodarczego jest
obszerna. Odsetek osob i firm, ktére korzystaja z ustug finansowych lub maja do nich dostep, moz-
na okreéli¢ jako wlaczonych finansowo. Wiele wskazuje na to, ze osoby ubogie odnoszg wieksze
korzysci z dostepu do podstawowych ustug finansowych, takich jak ptatnosci, konta oszczedno-
$ciowe i ubezpieczenia. W badaniu przeanalizowano wplyw wlaczenia finansowego na rozwaj fi-
nansowy w Nigerii w latach 1982-2019.
Materiaty i metody: W badaniu zastosowano analize regresji wielorakiej, aby wiasciwie oszaco-
wat modele i uzyskaé wiarygodne wyniki.
Wyniki: Wyniki badan wskazuja, ze wlgczenie finansowe ma pewien wplyw na rozwdj finansowy.
Inwestycje byty rowniez pozytywnie skorelowane z rozwojem finansowym.
Wnioski: W wyniku badan zalecono ukierunkowanie polityki na tworzenie bardziej inkluzyw-
nego systemu finansowego w celu poprawy obecnego poziomu wlgczenia finansowego, i lepszego
rozwoju finansowego w Nigerii.

Stowa kluczowe: wiaczenie finansowe, rozwdj finansowy, inwestycje, depozyty

Address for correspondence / Adres korespondencyjny: Anthony Orji, PhD (e-mail: anthony.orji@unn.edu.ng), Onyinve Anthony-0rji, PhD (onyinye.
anthany-erji@unn.edu.ng), jonathan E. Ogbuabor, PhD (jonathan.ogbuabor@unn.edu.ng), Department of Economics, University af Nigeria, Israel Emenike
Onwe, MA {onweisrael@ymail.com), Department of Economics, University of Nigeria, Nsukka, Nigeria.

Journal included in: ERIH PLUS; AgEcon Search; AGRO; Arianta; Baidu Scholar; BazEkon; Cabell's Whitelist; CNKI Scholar; CNPIEC - capLINKer; EBSCO Discovery Service;
EBSCO-CEEAS; EuroPub; Google Scholar; Index Copernicus ICV 2017-2020: 100,00; |-Gate; KESLI-NDSL; MyScienceWork; Naver Academic; Naviga (Softweco]; Polish
Ministry of Science and Higher Education 2021: 20 points; Primo Central; QOAM; ReadCube; Semantic Scholar; Summon (ProQuest); TDNet; WanFang Data; WorldCat.
Copyright: © The Authors, 2022, Publisher: |ohn Paul [l University of Applied Sciences in Biala Podlaska, Poland.

-181-




Onyinye | Anthony-0rji, Anthony Orji, Jonathan E. Ogbuabor, Israel Emenike Onwe

Introduction

Financial development and economic growth
have been widely studied by both local and foreign
scholars. The proportion of individuals and firms
that use or have access to financial services can be
referred to as the financially-included individuals
or firms. (Anthony-Orji, Orji, Ogbuabor, Mba, and
Onwe, 2021; Ogbuabor, Eigbiremolen, Orji, Manasseh;
Onuigbo, 2020; IMF Global Financial Development
Report, 2014).

Considerable evidence abounds which
demonstrates that those below the poverty line are
the main beneficiaries of these newly introduced
financial innovations. Although financial inclusion
has important benefits, there is a need to further
explore its relationship with other financial concepts.
Griffith-Jones and Karwowski (2013) posit that fast
credit approval could cause more financial issues and
malke the financial institution vulnerable. Before now,
Nigeria has been practicing a non-cashless policy
with a large percentage kept outside the banks. Even
though the rate of cash outside the banks was at
61% in the 1960s, this fell to about 44% and further
to 41% in the 1970s and 1980s, respectively. This
reduction can be attributed to literacy rising levels
and government policies promoting development
in the finance sector. Through the government's
monetary authorities, a series of programmes have
been initiated to promote banking services in all
parts of Nigeria,

At the end of the 20"™ century, the banking
industry experienced a severe crisis in which the
deposits of customers were lost. This unfortunate
incident caused a drastic fall in customers’ confidence
in modern banking, so in 2004, through the bank
reform programme, the government at that time
took very proactive steps to improve the economy
through reforms. These reforms led to a moderate
improvement in the lives of the citizens. This action
restored citizens' confidence in the banking sector
and the amount of cash out of banks' control was
reduced to 38% in 2005.

Anthony-0rji, Orji, Ogbuabor and James (2019a)
observed that there has been a major increase in the
activities of the financial sector through conscious
government efforts. For example, the Central Bank
ensured that banks established their outlets in
villages in order to bring access to banking facilities
to older people. Again, government also enabled
these banks to establish their outlets by ensuring
that they have the necessary facilities in those newly
established areas.

Expanding the financial network has now
turned into another vital channel through which the
economy can grow. As observed by Anthony-Orji,
Orji, Ogbuabor, and Nwosu (2019b), this discovery
has been a quantum leap through which government
policies are adopted for more economic prosperity
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Rozwdj finansowy i wzrost gospodarczy byly
przedmiotem doglebnych badan przeprowadzanych
zarowno przez naukowcow krajowych, jak i zagra-
nicznych. Odsetek osobi firm, ktore korzystajg z ustug
finansowych lub majg do nich dostep, mozna okresli¢
mianem wlaczonych finansowo (Anthony-O0rji, Orji,
Ogbuabor, Mba, Onwe, 2021; Ogbuabor, Eigbiremolen,
Orji, Manasseh; Onuigbo, 2020; IMF Global Financial
Development Report, 2014).

Wiele dowoddw wskazuje nato, ze osoby znajdu-
jace sie ponizej granicy ubdstwa sa gléwnymi benefi-
cjentami tych nowo wprowadzonych innowacji finan-
sowych, Cho¢ wigczenie finansowe przynosi istotne
korzyéci, istnieje potrzeba dalszego zbadania jego
zwigzku z innymi pojeciami finansowymi. Griffith-
-Jones i Karwowski (2013) twierdzg, ze szybkie za-
twierdzanie kredytéw moze spowodowaé wiecej pro-
blemoéw finansowych i narazaé instytucje finansowe
na niebezpieczenstwo. Do tej pory Nigeria stosowata
polityke pieniezng, w ramach ktérej duzy odsetek go-
towki byt przechowywany poza bankami. Cho¢ w la-
tach 60. XX wieku odsetek gotowki przechowywanej
poza bankami wynosit 61%, to w latach 70. 1 80. spad}
do okoto 44%, a nastepnie do 41%. Spadek ten mozna
przypisac rosngcemu poziomowi umiejetnosci czyta-
nia i pisania oraz polityce rzadu promujgcej rozwdaj
sektora finansowego. Za posrednictwem rzgdowych
wiladz monetarnych zainicjowano szereg programow
majacych na celu promowanie ustug bankowych we
wszystlkich regionach Nigerii.

Pod koniec XX wieku sektor bankowy do$wiad-
czyl powaznego kryzysu, w wyniku ktérego utracone
zostaly depozyty klientdéw. Ten kryzys spowodowal
drastyczny spadek zaufania klientéw do nowocze-
snej bankowosci, dlatego w 2004 roku, w ramach
programu reformy bankowej, éwezesny rzad podijal
bardzo aktywne kroki w celu poprawy stanu gospo-
darki poprzez reformy. Reformy te doprowadzity do
umiarkowanej poprawy zycia obywateli. Te dziatania
przywrocity zaufanie obywateli do sektora bankowe-
go, ailos¢ gotowki pozostajacej poza kontrolg bankow
zmniejszyta sie do 38% w 2005 roku.

Anthony-Orji, Orji, Ogbuabor, James, (2019a)
zauwazyli, ze dzieki Swiadomym wysitkom rzadu
nastapit znaczny wzrost aktywnosci sektora finan-
sowego. Na przyklad Bank Centralny zadbat o to, by
banki otwieraty swoje placéwki na wsiach, aby umoz-
liwi¢ dostep do ustug bankowych osobom starszym.
Rowniez w tym przypadku rzad umozliwit bankom
zaktadanie placdwek, zapewniajgc im niezbedng in-
frastrukture w nowo powstalych obszarach.

Rozszerzanie sieci finansowej stato sie kolejnym
waznym kanatem, dzieki ktéremu gospodarka moze
sie rozwijac. Jak zauwazyt Anthony Orji i in. (2019b),
to odkrycie byto olbrzymim skokiem, dzieki ktéremu
polityki rzadowe sg przyjmowane w celu zwieksze-
nia dobrobytu gospodarczego na Swiecie. Mimo to,




