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Abstract 
Access to credit is a key aspiration for developing economies and serves as an important 
strategy for starting and expanding businesses. This study critically examines the 
relationship between access to credit and loan repayment among non-farming households in 
Nigeria. To achieve this objective, the study incorporates key variables including expenditure 
on transportation, other business costs, salaries and wages, rent, age, and location into a 
binary logistic regression model. 

The findings reveal that loan repayment behaviour and the place of residence of non-farming 
households are significant determinants of access to finance in Nigeria. In contrast, other 
household characteristics, such as spending on transportation, business costs, salaries and 
wages, rent, and age, do not have statistically significant effects on access to credit. 

The study contributes new empirical evidence on the determinants of credit accessibility 
among non-farming households in Nigeria and provides insights that can inform financial 
inclusion policies and lending practices. 
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